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<<< Can Shale Gas 
Development Sustain Low 
Prices?  
“… highly respected Bernstein 
Research noted in a May 27, 
2011 advisory to clients that 
they cannot corroborate ‘any 
company’s claim that its fully-
loaded cost of production is 
below $4 or even $4.50/MCF.’ 
Excluding land cost and with 
no return, the average large 
cap E&P needed $5/MCF gas 
to cover its 2010 F&D costs 
and operating expenses. 
Including acreage costs and a 
required return on capital, 
the required price is easily in 
the $6.00s – and this is for 
the large producers.” 
 



Short Term:  
Bundling –  
The “Plug and Play” shale game 
 
Mid-Term:  
The Oil and Natural Gas Liquids (NGL) “Bump” 
Build LNG Infrastructure: Pipelines + Facilities 
 
Long Term:  
Unrestricted Access to Foreign Markets (Free Trade and LNG Export Terminals) 

The Playbook: 
How to  
“Stabilize Profits” 



“… buying leases for x and 

selling them for 5x or 10x 

is a lot more 
profitable  

than trying to produce gas at  

$5 or $6 mcf” 

 
- Aubrey McClendon, CEO 
Chesapeake Energy 2008 
 



The Utica Shale and the NGL “Bump” 

2012 Well Production –  
Percentage of Oil / NGL / NG? 
 

“Midstream” indicates NGL 
- ATEX ethane pipeline 
- Cryogenic Fractionation Facilities 
- Natrium Plants 
 
 
 

 
 



The Utica Shale and the NGL “Bump” 





* 

Fukushima > 







DOE Decisions on LNG Export Terminals 
Department of Energy must evaluate whether export is in the public interest before 
issuing any approval to export LNG to non-free trade countries such as China and 
Japan.     
 
Study #1: Analyzed impacts of increased domestic natural gas demand (Jan 2012) 
 
“Increased natural gas exports lead to higher domestic natural gas prices, increased 
domestic natural gas production, reduced domestic natural gas consumption, and 
increased natural gas imports from Canada.”     
 
Study #2: will consider macroeconomic impacts – such as effects on domestic 
manufacturing jobs.   
 
DOE has stated it will not grant final authorization until these two studies are 
complete and public has had the chance to weigh in. This is a great opportunity to 
weigh in and demand environmental impacts be considered as part of the 
economic impacts study.   
 

***Fall Comment Period*** 



Planned Ohio LNG Export Infrastructure: NEXUS Pipeline 



Planned Ohio LNG Export Infrastructure: Lake Erie 
Export Terminal (Ontario) 



- Exorbitant Prices: increase in manufacturing costs, 
electricity costs, gas bills 
 
- Multifold domestic increases in dangerous 
extraction, toxic waste, climate disrupting emissions, 
public health costs, freshwater resource losses 
 
  

The True Cost of Natural Gas Exports?  



The Trans-Pacific Partnership: 

A Free Trade Agreement to guarantee DOE approval of  
all LNG export terminals 



Members of Congress, journalists, and civil 
society are excluded from seeing draft texts 

 
600 corporate advisors have access to key texts 
and proposals 

 
Draft texts and proposals will not be released 
until four years after the talks have concluded 
or a deal is reached 

The TPP Is a Back Room Deal Being 

Negotiated in Secret 





Investor Protections – The “Citizens United” of 
International Law? 

VS 

$250M Suit for “lost business” from “arbitrary and capricious” fracking ban in 
Quebec 
 

http://www.sierraclub.org/trade/toolkit/default.aspx  

http://www.sierraclub.org/trade/toolkit/default.aspx
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A Bridge Fuel? 
  

From actual FirstEnergy talking points: 



  



OHIO’S INDUSTRY AT A GLANCE 
• Over 25,000 Ohioans employed in the clean energy sector with over 400 companies 
• Over 10,000 Ohioans employed in the energy efficiency sector 
• One of the most diverse wind supply chains in the country 
• Nationally renowned solar manufacturing hub 
 
SUCCESSES 
• Over 1,000 renewable energy projects since 2009 
• Over 900 megawatts of installed renewable power 
• For every $1 invested in energy efficiency, Ohio ratepayers save $3 on their utility 
bills 
 
IF WE CAN CONTINUE TO INVEST… 
• We can save Ohio ratepayers over $5 billion on deferred electricity costs 
• We can create over 30,000 jobs in the energy efficiency sector 
• We can continue to transform Ohio’s manufacturing base 
• We can bring over 1,300 MW of new wind power online 

Protect Ohio’s Senate Bill 221 
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